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Producer Price Index  
Inflation: Is The Worst Behind Us?  
• Growth in wholesale inflation pressures moderated in the December quarter. 

• The producer prices index (PPI) eased in the December quarter, increasing by a quarterly rate 
of 0.7%, the smallest increase since June 2021.  

• In annual terms producer prices increased by 5.8%, lower than the record pace of 6.4% 
recorded in the September quarter.  

• The PPI measures prices from the perspective of businesses. It excludes subsidies and taxes, 
which impact consumer prices measured by the Consumer Price Index (CPI).  

• In the US, the PPI peaked one quarter before the CPI. In Australia, The PPI and CPI seem to 
move contemporaneously. The unwinding of both electricity rebates and the halving of the 
fuel excise looks to have delayed the peak in CPI inflation by one quarter.  

• One of the more troubling features of the CPI report for the December quarter was that 
inflationary pressures broadened, and services inflation accelerated. Indeed, the biggest 
increase in inflation occurred in the recreation and culture group, led by a surge in domestic 
travel & accommodation prices. 

• Today’s release also shows that accommodation wholesale prices increased significantly 
(7.6% quarter-on-quarter) on the back of strong demand. But the price of other services, such 
as professional services and freight, look to have peaked. 

     

 

Pat Bustamante, Senior Economist 
Ph: 0468 571 786 

Friday, 27 January 2023 



Data Snapshot – Friday, 27 January 2023 
 

 
 

2 
 

 

 

 
 
 
 
 

Contact Listing    

    
Chief Economist Senior Economist   
Besa Deda Jarek Kowcza   
dedab@bankofmelbourne.com.au jarek.kowcza@bankofmelbourne.com.au   
+61 404 844 817 +61 481 476 436   
    
Senior Economist Economist   
Pat Bustamante Jameson Coombs   
pat.bustamante@bankofmelbourne.com.au jameson.coombs@bankofmelbourne.com.au   
+61 468 573 786 +61 401 102 789   

 
 
 
 
The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information 
may not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular 
investment objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or 
investment advice or recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or 
services. No decision should be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank 
of Melbourne has a contract to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed 
terms of supply apply. Bank of Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions 
and Bank of Melbourne disclaims any duty of care in relation to the Information and liability for any reliance on investment decisions made 
using the Information. The Information is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details 
are available. Bank of Melbourne or its officers, agents or employees (including persons involved in preparation of the Information) may have 
financial interests in the markets discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise 
indicated. The Information should not be reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 

 
 
Any unauthorised use or dissemination is prohibited. Neither Bank of Melbourne- A Division of Westpac Banking Corporation ABN 33 007 457 
141 AFSL 233714 ACL 233714, nor any of Westpac’s subsidiaries or affiliates shall be liable for the message if altered, changed or falsified. 

 


