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CPI Monthly Indicator 
Promising Signs But a Long Way Still to Go 
• The monthly consumer price index (CPI) indicator rose 7.4% over the year to January, slowing 

considerably from an 8.4% annual increase in December. In monthly terms, CPI declined 0.4% 
providing our first potential sign of the beginning of disinflation. 

• Note, however, that January’s result is still exceptionally high and that the inflation pulse 
remains strong. Today’s data, although promising, confirms that there is a long way to go in 
returning inflation to target. 

• CPI rents (which only includes rents actually paid) increased by 4.8% in annual terms to the 
end of January – showing continued strength, something we expect will persist into 2023.   

• Housing (9.8%), food (8.2%) and recreation & culture (10.2%), which includes domestic and 
international travel, continued to experience the most significant price increases in annual 
terms. On a positive note, annual growth in all three categories slowed in the month. 

• There were also some positive developments on goods inflation, which showed little sign of 
budging in the December quarter. Prices for household equipment and clothing & footwear 
fell sizeably in January, pointing to a more material softening in goods prices this year. 

• We have received our first piece of evidence that inflation is likely to have peaked in the 
December quarter. However, price pressures remain elevated and as we have seen overseas, 
inflation may prove sticky. Additionally, the Reserve Bank (RBA) will need concrete evidence 
that the inflationary pulse is softening before swaying from its current course. 
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The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank of Melbourne has a contract 
to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed terms of supply apply. Bank of 
Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions and Bank of Melbourne disclaims 
any duty of care in relation to the Information and liability for any reliance on investment decisions made using the Information. The Information 
is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details are available. Bank of Melbourne or its 
officers, agents or employees (including persons involved in preparation of the Information) may have financial interests in the markets 
discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise indicated. The Information should not be 
reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 
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