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Dwelling Prices 
Rebound Continues But Risks Remain 

• Dwelling prices rose for a fourth consecutive month in June, though the pace of growth has 
moderated. Prices were up 1.1% nationally, led by a 1.2% gain in the capital cities and a 0.5% 
increase across regional areas. 

• Since finding a floor in February, prices are up 3.4% nationally. This has trimmed the peak-to-
trough fall in this cycle to only 6.0%. Growth remained strongest in Sydney (1.7%) and Brisbane 
(1.3%), though all capital cities except for Hobart reported growth in June. 

• Exceptionally tight advertised supply remains the bedrock of the price recovery. Advertised 
supply is more than 25% below the average for this time of year, while sales volumes (a proxy 
for demand) are around average levels.  

• The moderating pace of price growth in June likely reflects a partial easing in demand as 
expectations for interest rates have recently been revised higher. Indeed, modelled sales 
volumes pulled back in June to the lowest level since January.  

• Growth in advertised rents is showing signs of topping out as the sharp increase in rents evokes 
affordability pressures and prompts a change in preferences. Despite some moderation, 
pressures in the rental market are unlikely to subside quickly particularly as higher rents are 
passed through to agreements that are coming up for renewals.  

• Imbalances in the housing market continue to underpin a solid growth recovery. However, the 
foundations of the recovery remain unstable and very sensitive to changes in advertised supply.  
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The Detail 
 
The information contained in this report (“the Information”) is provided for, and is only to be used by, persons in Australia. The information 
may not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular 
investment objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or 
investment advice or recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or 
services. No decision should be made on the basis of the Information without first seeking expert financial advice. For persons with whom Bank 
of Melbourne has a contract to supply Information, the supply of the Information is made under that contract and Bank of Melbourne’s agreed 
terms of supply apply. Bank of Melbourne does not represent or guarantee that the Information is accurate or free from errors or omissions 
and Bank of Melbourne disclaims any duty of care in relation to the Information and liability for any reliance on investment decisions made 
using the Information. The Information is subject to change. Terms, conditions and any fees apply to Bank of Melbourne products and details 
are available. Bank of Melbourne or its officers, agents or employees (including persons involved in preparation of the Information) may have 
financial interests in the markets discussed in the Information. Bank of Melbourne owns copyright in the information unless otherwise 
indicated. The Information should not be reproduced, distributed, linked or transmitted without the written consent of Bank of Melbourne. 

 
 
Any unauthorised use or dissemination is prohibited. Neither Bank of Melbourne- A Division of Westpac Banking Corporation ABN 33 007 457 
141 AFSL 233714 ACL 233714, nor any of Westpac’s subsidiaries or affiliates shall be liable for the message if altered, changed or falsified. 

 


